MINUTES
14th UNSGAB Mesting
28th June — 1st July 2010
Pan Pacific Hotel and Suntec Convention Centre
Singapore

Background
The United Nations Advisory Board on Water and Sanitation’s (UNSGAB) 14th meeting

was generously hosted by the Government of Singapore and the Asian Development
Bank. Members met on the margins of the Singapore Water Week allowing members to
participate in related events such as the Singapore Water Week opening plenary session,
the Asia Pacific Water Minister’s Forum and the Lee Kuan Y ew Water Prize and
banquet. A dialogue was held with Asia& Pacific Water Supply and Sanitation
Ministers on Tuesday June 29th where participants discussed the main issues pertaining
to Achieving the Millennium Development Goals for Water and Sanitation in the Asia
Pacific (dialogue summary attached as Annex 1). Members advanced the Hashimoto
Action Plan Il objectives for financing, monitoring, sanitation, integrated water resources
management, and water & disaster. Strategic discussions were held with UN-Water,
WHO, OECD and DESA and on UNSGAB'’ s strategy in relation to successor
arrangements to the MDGs.

Tuesday June 29

Activity Report since the 13 Board Meeting

Francois Guerquin, UNSGAB secretariat coordinator, presented UNSGAB activities
between Jan — June 2010 in chronological order. Members thanked the secretariat for the
updates with further discussion taking place on the following items.

World Bank Meeting: The UNSGAB Chair, Board Member Roy Torkelson and other
representatives met with World Bank president Zoellick in April where the joint Peru
mission report was discussed. The World Bank isinterested in pursuing further missions
in Africa, however thus far the countries proposed are those with only one central utility
which might pose some methodological challenges. The fact that there are only afew
African countries with similar utility structuresto Peruwasraised. The challenges of



reporting on the number gaining access to water and sanitation as a result of World Bank
policies was al so discussed during the 45 minute session.

Agreement with Inter-American Development Bank: The Chair, Board member Roy
Torkelson and other representatives met with President Moreno of the Inter-American
Development Bank during his Washington trip. The lADB and UNSGAB signed an
updated Joint Statement reflecting the Hashimoto Action Plan 11 areas of work.

Sanitation and Water for All: The Sanitation and Water for All (SWA) High-Level
meeting took place 23 April at World Bank HQ in Washington DC. Since many
participants including the meeting chair, were unable to attend due to the Icelandic
Volcano, the UNSGAB Chair stepped into the chairing role. Francois Guerquin reported
that the meeting was well attended, even if there were not as many donors as anticipated.
The results will be compiled and monitored and SWA will be led for the time being by
UNICEF. There are 3 main components to the SWA: the periodic High-Level Meeting,
the Global Annual Assessment of Sanitation and Drinking Water and support for country
interventions. Interms of UNSGAB support for the SWA, the organizers are hoping
members could encourage countriesto join the effort — they are also considering an
African based meeting for 2011 which could be an opportunity to host a water/finance
ministers meeting. A member asked why the GLAAS report only included statistics on
donor inputs and not on country level financing. Another emphasized the donor-recipient
nature of the SWA which is adifferent objective than that of the Sustainable Sanitation 5
Y ear Driveto 2015.

Minutes of financing working group meeting

Presentation William Streeter, Managing Director, Global Infrastructure & Project
Finance Group, Asia Pacific, FitchRatings

Board member Roy Torkelson invited William Streeter to a special meeting of the
financing working group to make a presentation on “devel oping local debt markets for
infrastructure financing” . William Streeter said there is considerable cash availablein
Asia after years of economic growth. The supply of money for infrastructure is therefore
not a problem, but its efficient allocation remains a central challenge. For example
infrastructure projects, as long-term assets in search of long-term financing, and pension



funds, with long-term liabilities in search of long-term assets, appear to present a perfect
fit for each other but this match remains elusive.

He continued his presentation by describing the prerequisites for private sector
participation in infrastructure finance. Generally there is a need for:
1. Creating arelatively stable macroeconomic environment

Developing the legal framework

Ensuring arelatively stable regulatory framework
Developing a domestic debt market

Understanding the annuity value proposition of infrastructure
Ensuring value for money in project selection

Obtaining better, more reliable feasibility studies
Establishing a credit culture
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While preparing for financing of infrastructure projects there are anumber of key
guestions to be addressed according to William Streeter. Does the project make sense
and does the project demographically fit a service need? Will there be revenuesto flow to
debt service and can the terms of the concession agreement be met? Are available
revenues adequate to cover the debt service? What is the project's economic viability?
What margins of protection do these revenues provide and can the terms of the financing
agreement be met?

With regard to financing of water projects he said that water is perceived asalow yield
investment with little revenue. A long-term focus is needed for financing of water
projects but thisis often missing. There is aso repeatedly a mismatch between the public
and private sector and alignment is needed between these sectors. He added to this that
seed money for water utilities would be essential for training them on financing.
He concluded his presentation by addressing the issue of how to search for abridge to
reach the ingtitutional investors. He suggested among others the following options:

1) Alignment of interest between public and private partnersisimportant for risk

sharing
2) Government guarantee mechanisms
3) Credit enhancement

4) Recycling of income from projects



UN-Habitat: Proposal on Advisory and Financing facility WOPS:
Farg) EI-Awar of UN-Habitat presented to the group their proposal for setting up an
advisory and financing facility for WOPs. The main objective of thisfacility isto help
preparing utilities to access (domestic) financial markets. The financing facility would
provide the following support to utilities:

1) Pre-investment technical assistance for utilities

2) Mobilization of seed funds

Members of the financing working group very much appreciated this proposal of UN-
Habitat which will help utilities to become credit worthy. However members advised
UN-Habitat to stay away from giving loan guarantees. Further clarification is needed on
what GWOPA exactly wantsto do and with whom they will partner in this exercise.

Farg) El-Awar indicated that UN Habitat is keen on having comprehensive feedback and
suggestions from the Board on this proposal and they would be grateful if UNSGAB can
support this initiative by linking/promoting it to regional development banks and other
local development institutions.

Next steps.
Financing Working Group (Roy Torkelson) to provide UN Habitat feedback on
the advisory and financing facility proposal (Thiswas completed during the
Meeting and provided to Chair of Finance Committee and Fargj EI-Awar)
The Board to promote this initiative among regional development banks and local
development institutions (Roy Torkelson offered to help Fargj EI-Awar with this

when he meets with various finance entities to seek their support.)

Wednesday June 30

UNSGAB Opening Session

Opening Remarks by the UNSGAB Chair
The Chair sincerely thanked the Government of Singapore and the Asian Development
Bank for hosting the UNSGAB sessions with so much hospitality and efficiency. He said



the Board was honored to meet in Singapore, during the 2010 Singapore I nternational
Water Week. Singapore is aleading member of the water community, not only as
organizer of thisannual Water Week which gathers decision makers, politicians and
business leaders from around the world, but also as aleader of technological innovation.
Welcoming Mr. Tan Gee Paw, Chairman of PUB, the Singapore utility for water and
sanitation, he noted that PUB had been instrumental in organizing the Singapore meeting
and he thanked them for all their efforts. He also welcomed Assistant Secretary-General
Mr. Thomas Stel zer as representative of the UN Secretary-General, Mrs. Anna Tibajuka,
Executive-Director of UN-Habitat, Mrs. Ursula Schaefer-Preuss, Vice-President of the
Asian Development Bank, and Mr. Zafar Adeel, Chair of UN-Water.

Executive Director of UN-Habitat, Ms. Anna Tibajuka

Ms. AnnaTibajukathanked UNSGAB for both the impetus and continued collaboration
on the Water Operator’s Partnership Global Alliance. Extending basic services, such as
water and sanitation, is critical as cities continue to grow at averacious pace. The
Alliance is gaining ground with more partnerships providing an effective meansto
advance development. The Alliance secretariat is expanding its support base, working
with regional development banks aswell as unionsand NGOs. She thanked Abu Dhabi
and Spain for their support.

Assistant Secretary-General Mr. Thomas Stel zer

Assistant Secretary-General Mr. Thomas Stel zer thanked the Government of Singapore
for hosting the meeting. As concluded in the 2010 MDG Report released on June 23, he
said, half of the population in devel oping regions lack basic sanitation. Furthermore, the
improvements that are being made are bypassing the poorest. 1n sub-Saharan Africa, the
richest 20 percent of the population is almost five times more likely to use an improved
sanitation facility than the poorest 20 per cent. Thistrend is repeated throughout the
developing world. He noted that many countries are talking about how equity issues
must be brought more forcefully into the MDG Summit deliberations, and that the Board
had been requested by the Secretary-General to be the voice of water and sanitation in
this Summit. Sanitation is about equity and he urged Board membersto rally around this

message.

Mr. Tan Gee Paw, Chairman of PUB
Mr. Tan Gee Paw welcomed participants to Singapore and shared a personal story.
Singapore, he said, has experienced tremendous development in the last generation.



When he was a boy, night soil collection was still conducted by hand. Because of this
experience, he said he fully understands how much human dignity suffers with alack of
safe sanitation facilities. He thanked UNSGAB for choosing Singapore as their host
country and stressed that sanitation and water are issues close to his heart.

Financing Working Group

Gerard Payen, Chair of the Financing working group presented an overview of Board’'s
action vis-a-vis the financing objectives of HAP I1. He informed the group that President
Sarkozy from France had announced that water and sanitation will be put on the agenda
for the next G8 and G20 meetings in France. The board agreed that thisis agood
opportunity to start lobbying again G8 and G20 countries.

Dr. Ursula Schafer-Preuss, vice president of the ADB told the Board that ADB has
allocated more than 10 billion USD to water and sanitation projects for the period 2006 —
2010. Thisismore than was originally targeted. Twenty percent of the total budget went
to sanitation programmes. The ADB is currently preparing for the 2010 — 2020 water
operational framework and they welcome UNSGAB’ s feedback and advice in preparing
this framework. The water operational framework will focus on:

1) Wastewater

2) Expanding water operators’ partnerships

3) Water governance and climate change

4) Efficient water use and demand management
5) Transboundary water management

6) Innovations and technologies

Among the priorities of this framework, Dr. Schafer-Preuss listed balance between
supply and demand; wastewater reuse; and country water assessments (with atarget of 9
such assessments).

A Board member reacted that ADB is building on remarkable achievements but would
like to encourage the ADB to concentrate as well on improving access to domestic
financial markets for utilities. Another board member added to this that one should also
look into the possibility of establishing an entity (according to the Malaysian model) that
isdevoted to local governance only. This entity should be able to borrow capital in local
and international markets which then can be lent to local utilities and institutions.



A third Board member requested the ADB to address the issue of poor data availability of
national and global expenditures for water and sanitation. Regional development banks
could help national governments to get better insights into the figures of expenditures on
water and sanitation.

In reaction to aremark that ADB structures their water operators partnership programme
around commercial incentives, Mr. Arjun Tharpan from ADB said that the ADB follows
a business approach to water, sanitation and hygiene. “1f you do not treat it as a business
you will never attract business’. Governments need to set their water agencies free as has
been done with success in Manila and Phnom Penh. He furthermore said that ADB aims
at doubling the number of WOPSsi it supports in the region.

Vice Chair Uschi Eid sought ADB’s support for the Sustainable Sanitation Five Y ear
Driveinitiative and expressed her hope that ADB will pay more attention to sanitation in
the coming 5 years. She suggested that Regional Development Banks could work
together for the implementation of the 5 year drive. The vice president of the ADB
acknowledged the importance of UNSGAB'’sfive year driveinitiative and said that ADB
stands open for further cooperation on this.

Finally Mr. Anthony Cox from the OECD shared with the group some points about the
OECD’ swater programme and the three papers that have been issued. The OECD will in
particular focus their future programmes on water resources for agriculture, municipality
and industry uses. They were also considering financing for climate change adaptation.

Next steps.

Prepare strategy for G8/G20 |obby
Re-clarify the need for a meeting with financing ministers

Briefing UN Habitat on WOPs

Bert Diphoorn from UN-Habitat thanked the Chair of UNSGAB for his participation in
the World Water Day 2010 celebrationsin Nairobi. A short movie of WWD 2010is
published on the UN-Habitat website. UN-Habitat will also be involved in the



organization of World Water Day 2011, which will be on Urban Water Management.
UNSGAB isinvited to take part in the organization of WWD 2011.

On WOPs Bert Diphoorn informed the group that the WOPs programme is on track.
Worldwide new initiatives are getting off the ground and an increasing number of donors
support the activities.

The next general assembly meeting of the GWOPA will be organized in Abu Dhabi from
19 to 20 January 2011. Hopefully the Chair of UNSGAB will be able to attend this
critical event.

Finally Bert Diphoorn indicated that an access-to-water monitoring initiative called H20,
of UN-Habitat in partnership with Google is making good progress, and he proposed a
presentation of this H20 initiative to UNSGAB during the next Board meeting.

Farg El-Awar from UN-Habitat gave an overview of the actual WOPs that are taking
place around the globe and explained to board members what a water operator’s
partnership entailsin practice and how it is organized.

In addition he mentioned that WOPs are also being introduced in the Black Searegion
after the 12" UNSGAB meeting in Sofia. He praises the good synergy between
UNSGAB and GWOPA that led to these new WORP initiativesin the Black Searegion.

Sanitation Working Group

Sanitation objective 1. Bring pressure and attention to commitments undertaken during
the International Year of Sanitation

Sanitation Working Group Co-Chair Uschi Eid updated members activities related to this
objective. The Sustainable Sanitation 5 Y ear Driveto 2015 (5Y D) concept was
developed during the Follow-up Conference of the International Y ear for Sanitation in
January 2010. Sincethat time, the 5Y D has been endorsed in the East Asia Sanitation
Conference Ministerial Declaration (Feb. 2010), the Chair’s Summary of the Sanitation
and Water for All High-Level meeting (April 2010) and the Dushanbe Declaration on
Water (June 2010). The5YD is an advocacy vehicle to keep sanitation high on the
political agenda, promote national coordination, improve sanitation monitoring while



supporting sustainable sanitation solutions—all in all an effort to meet the sanitation
target.

Now it isimportant to build momentum for a General Assembly resolution on the 5Y D
by creating a constituency of supporting countries under the leadership of Japan and
Germany. A participant suggested that reflecting the 5Y D in the outcome document of
the MDG 2010 Summit would be more powerful than a stand alone resol ution; however
it would be critical to get the 5Y D into the outcome document as soon as possible.
Members agreed to quickly draft a5Y D supporting letter from the Chair that members
could share with their respective countriesto support inclusion of the 5YD inthe MDG
Summit outcome document.

Next steps
A letter supporting reflection of the 5YD inthe MDG Summit outcome document
drafted and sent to UN Missions (completed during the meeting)
A “friends of the 5Y D” group composed and other steps taken to develop and
pass a GA resolution — taking in account what has been achieved vis-a-vis the
MDG Summit outcome document.

Sanitation Objective 2: Improve sanitation and water for schools

Uschi Eid said the working group is committed to promoting school sanitation. Part of
the problem for donors isthat school sanitation is not globally monitored which can be a
disincentive for investing in thisarea. She pushed for afull WASH in Schools day
during the Stockholm Water Week, which did not happen. However, there will be a
WASH in Schools*“Call to Action” event lead by UNICEF where UNSGAB will havea
centra role.

Next steps
UNSGAB will participate in the WASH in Schools event during the Stockholm
Water Week. During the event, future opportunities for collaboration with
partnerswill be explored.

Sanitation Objective 3: Build new impetus for wastewater collection, treatment and reuse



Sanitation Working Group Co-Chair, Margaret Catley-Carlson briefed members on the
Omega Alliance — a coalition of the willing working to provoke arevolutionin
wastewater collection, treatment and reuse. Currently, the principa organizations are the
Asian Development Bank, the International Water Association and UNSGAB. ADB will
submit aregional technical assistance project with initial funding of $1 million effective
Jan 2011 which will provide atemporary institutional home for Omega. WA will
compile atechnology inventory catal oguing examples where innovative wastewater
treatment is being used. UNSGAB will provide avision statement. She also mentioned a
meeting that took place that morning with UNESCAP, who iscoming inasamain
partner. UNSGAB was represented by OliviaL. Castillo at their Regional Dialogue on
Wastewater Management, 15 — 16 June, 2010.

Bert Diphoorn, UN-Habitat welcomed UNSGAB to present the Omega Initiative at their
urban wastewater seminar during Stockholm Water Week. He also drew attention to the
recent UN publication “ Sickwater” on these issues and noted that wastewater is being
promoted as an important topic for the World Water Forum in Marseille. Francois
Guerquin mentioned his participation in the first meeting of the UN-Water task force on
wastewater management 9 — 11 June in Geneva, he noted that a follow-up meeting will
be held during the Stockholm Water Week. Uschi Eid noted that the Sustainable
Sanitation Alliance (SuSanA) had just appointed a new director which will allow for
better collaboration with this group.

Dr Abu-Zeid informed the Board on the progress made towards the organization of a
regional workshop on wastewater management in partnership with Islamic Development
Bank and ICBA. The Board welcomes and supports this initiative.

Next steps
Maggie Catley-Carlson and Leanne Burney will prepare and monitor the Omega
Work Plan with the next meeting to be held on the margins of the IWA
conferencein Sept.
Maggie Catley-Carlson will represent UNSGAB in the wastewater seminar in
Stockholm.
Francois Guerquin will continue to represent UNSGAB in the UN-Water
wastewater task force and related activities.
Dr Abu-Zeid will report in the next Board meeting about the regional workshop.
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Water and Disaster Working Group

Procedural issues

Working Group Chair Juanita Castano reported that the Working Group met the previous
night and decided on the way forward. It was decided that thereis a need to convene a
small group, before the next UNSGAB meeting, of people related to the High-Level
Experts Panel to identify and choose key actions out of the agreed onesinthe HLEP
report to make them happen.

Theresult of the work of this small group should be brought to the next UNSGAB
meeting in November in Koreato have adialogue with UNSGAB. According to
Hashimoto Action Plan 11, objective 1 states that once the HLEP puts a mechanismin
place, “UNSGAB will collaborate on measures to draw attention to the key
recommendations”.

S0, the outcome of this dialogue should be:

)] to identify how UNSGAB can support the work of the High Level Panel
(objective 1 of our Action Plan)

i) to identify concrete actions that UNSGAB can undertake to help strengthen
political will to reduce loss of livelihoods from water related disasters, asthis
is fundamental for sustainable development and CC adaptation, as stated in
objective 2 of our action plan.

In November the working group will agree on aroadmap for the next two yearsin
preparation for the World Water Forum (March 2012).

She gave the floor to Dr. Han to explain further hisideas about the meeting in Seoul and
how he envisages the work of the High Level Panel and itsrelation to UNSGAB.

1T Water and Disaster Objective 1: Facilitate the global discussion and draw attention the
HELP Report & Water and Disaster Objective 2: Sarting an inclusive knowledge-
sharing process linking water-related disaster to climate change and sustainable
development at various levels of governance

11



Dr. Han said that climate change and water management are major challenges today and
that water related disasters are the link between these issues, in thisregard the HEL P
report isvery important. The United States Army Corp of Engineers has suggested the
development of atheoretical framework for disaster preparednessto provide a platform
for how to manage water resources. A mechanism to support preparednessis also
relevant for the Intergovernmental panel on climate change. UNESCAP isalso
interested in joining the discussion, he said, by possibly hosting aworkshop on water and
disaster. When UNSGAB meetsin Seoul, parliamentarians from the Asia-Pacific region
will beinvited to discuss water & disaster and the HLEP report with Board Members.
Dr. Han also briefed members on the new Green Growth Institute officially launched on
16 June. He said amain focus will be how to internalize climate change as a national
issue. —thistopic isvery much related to water. A critical input isinnovation and new
technology.

Next steps
convene asmall group before the next UNSGAB meeting, of people related to
the High-Level Experts Panel to identify and choose key actions out from the
agreed ones in the report of the HLEP of experts, to make them happen.

The result of the work of this small group should be brought to the next UNSGAB
meeting in November in Koreato have a dialogue with UNSGAB

Integrated Water Resour ces Management \Wor king Group

IWRM Objective 1: Promote ratification of the United Nations Convention on the Law of
the Non-Navigational uses of International Water cour ses

Uschi Eid gave an update on recent activity which included aletter to EU
parliamentariansin Austriaand Luxemburg regarding the EU block ratification.
AMCOW was also approached and requested to include the Convention in ther
workplan. She aso mentioned an invitation to participate in a Convention related event
during the Stockholm Water Week session. Members thanked Y ordan Uzunov for his
excellent paper on “Global, multi- and bilateral (fresh) water-related agreements and
comments on their compliance with principles of IWRM”

Next steps

12



Both the EU and AMCOW related processes will be monitored and supported.

IWRM Objective 2: Apply IWRM to mor e effectively manage the rapidly increasing need
for water to adapt to climate change, expand agriculture and maintain environmental
needs while using an ecosystem approach

Working Group Chair Judith Rees recalled the discussion about how UNSGAB could be
involved in the UNFCCC process. Pre-Copenhagen, there had been an assumption that
COP 16 would pay more attention to sectoral issues, however, this seems unlikely to be
the case. Interms of funding flows for mitigation and adaptation it l0ooks as though
discussions are focusing more on country allocations than sectoral allocations. And so, to
have an influence on the amount of adaptation funds directed to water it is necessary to
work at the country level. The Stockholm International Water Institute isworking to help
ensure that water appearsin guidelines and advice to countries on the internal allocation
of adaptation funds. Judith Reeswas in touch with SIWI during the UN-Water Climate
Change task force meeting, and possible collaboration will be explored.

She drew attention to a proposal from the National Water Commission of Mexico,
CONAGUA, with areguest to co-write technically sound editorials on water and climate
change to be placed in international publications prior to the next COP in Mexico.
CONAGUA isdso interested in co-hosting an event with UNSGAB during COP-16.
Members agreed that the editorial was a good idea, however, given capacity constraints
and conflict with the 15" UNSGAB Board meeting schedule, hosting an event was not
feasible.

Judith gave an update on her participationin the UN-Water Climate Change task force
meeting 10— 12 May in Bonn. The UN-Water meeting really focused on internal process
issues. Therewasalot of discussion about a mapping exercise on which agencies were
working on what aspects of water and climate change and where. The exercise did not
reach beyond the task force members — there was no input from the World Bank or
Habitat for example, or from bilateral donors. To be really useful asatool to aid
collaboration and avoid duplication the mapping exercise needed to include both planned
and operational activitiesbut some UN agencies were reluctant to reveal their plans. The
task force had in itsworkplan a project to look at the coordination conditionsin a handful
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of countries under the One UN banner, however, several agencies raised concerns since
UN-Water is not an implementing agency.

She also mentioned | FC’ s request for UNSGAB to participate in a Mexican Workshop
based on the Water Resources Group “Economics of Water Resources 2030” report
produced by McKinsey. In discussing thisissue the working group agreed that UNSGAB
should be cautious about promoting afee for service tool — a better role for UNSGAB is
to encourage countries to improve their water resources management approach.

Next steps
UNSGAB will participate with CONAGUA on the editorial project but will
decline the offer to co-host a side event
Judith Rees & L eanne Burney will bein touch with SIWI regarding their country-
level guidelinesto direct adaptation funds to the water sector.

Monitoring Working Group

Monitoring objective 1: Improving current monitoring tools of access to water and
sanitation

Gerard Payen, Chair of the monitoring working group informed the group about the
letter UNSGAB received from UNICEF and WHO. This letter was a response to the
recommendations made by UNSGAB last year with regard to the improvement of the
Joint Monitoring Programme (JMP). The JMP team appreciates the points raised by
UNSGAB but they cannot make firm commitments to address them in their future
operations because funding is limited. It is positive that the IMP isworking on
reconciliation of national datasets, however monitoring of water quality and wastewater
collection/treatment is hardly being done in the IMP.

Gerard Payen shared his concern that progress on access to improved water resources
masks the regression in access to tap water. He also observes that the IMP 2010 report
provides regional trends. One can see that access to improved water resources increases
in the rural areas but that access rates are decreasing in urban areas.

Ms Maria Neirafrom WHO (Director of department on health and environment) said that
the IMP isatool to measure the health related MDG’ s and is very useful for influencing
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policy makers. Especially open defecation figures can be used as a pressing factor. She
expressed her concern to be careful with addressing rural -urban disparities because we do
not want to divert funding from rural to urban areas.

Next steps:
Help raising funds for IMP operations
Encourage JMP to do more on water quality and wastewater monitoring
Accept UN-Habitat’ s proposal of a presentation on H20 initiative during the next
Board meeting

Monitoring objective 2: Enhance knowledge of water and sanitation economics at global
and national levels

Gerard Payen informed the group that the UN-Water/WHO released the global annual
assessment of sanitation and drinking water (GLAAS), areport that attempts to describe
the water economics and water governance situation in a number of countries. The main
conclusion isthat the GLAAS report provides useful information on water governance
and donor contributions for water and sanitation but there is still hardly any information
on water economics and national expenditures for water and sanitation.

Next step:
UNSGAB will continue to encourage national governments and relevant
organizations like OECD, World Bank and Regiona Development Banks to do
more on collecting economic data for water and sanitation.

Monitoring objective 3. Improve wastewater monitoring

Robert Bos from WHO welcomes the attention and support of UNSGAB for wastewater.
He said that the safe use of wastewater for agriculture is avery important issue for WHO.
Through the Sick Water report, the Omega initiative and the UN water task force on
wastewater, wastewater is gaining more agenda space.

Next steps.
See sanitation
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Monitoring objective 5. Long-term monitoring: shaping the post-2015 agenda for access
to water and sanitation

Gerard Payen informed the Board that the discussion on the post 2015 agenda is expected
to start after the MDG Review Summit in September 2010. It isthe role of UNSGAB to
stimul ate the discussion and to contribute to the preparatory works. Since monitoring
objective 5isapriority issue for the Board afull session was dedicated to this topic the
next day, Thursday July 1.

In this session Gerard Payen gave an introductory presentation in which he described the
MDG challenges for drinking water: 1) Many countries are still off track for accessto
water, 2) Safe water quality isnot monitored, 3) And water availability is an issue as
well.

He said that a separate MDG target for water is preferred and we have to be more
ambitious in setting the water targets for after 2015. For the sanitation MDG targets there
isaneed to address open defecation and to clarify the issue of shared toilets. It isalso
important not to underestimate the water needs of good sanitation. Finally he said that a
target for wastewater needs to be considered as well. He concluded his presentation with
saying that UNSGAB should stimulate the discussion and steer to appropriate decisions
with an adequate time frame. It is UNSGAB’ srole to come up with options and to clarify
the challenges.

Board members generally supported the presented ideas. Their reactions mainly focused
on whether we should advocate for country targets rather than global targets, whether we
should consider governance and human rightsissues in the target setting and whether
UNSGAB should intervene at the technical level or/and at the political level. The general
consensus was that UNSGAB should concentrate on the political discussion and keep
focus on access to water and sanitation aiming at the other half of the population that is
still deprived from access to clean water. Gerard Payen however advised the Board that if
the scopeistoo limited/simplethereisthe risk to exclude alarge group of people
(especially those who have access to an improved water source but of which the water
quality is still very poor). Moreover he said that we cannot neglect either the water
sanitation challenges in the urban areas.
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Several emphasized the need to not get embroiled in UN political processes. Several
mentioned that these processes were usually lengthy, resource-intensive, and some felt
unproductive in terms of impact. Most noted that the real potential impact of UNSGAB
would be lost in lengthy text drafting (which then precluded independent action by
UNSGAB to influence the on going processes.) There was some, but not universal,
agreement that targeted interventions with certain influential players would bring amuch
greater possibility of influence and success.

Roy Torkelson closed the discussion by saying that from his experience we should not
only focus on goals and needs but also on costs. Many environmental processes failed by
not recognizing the coststimely.

Next steps.
Chair to send aletter with recommendations of UNSGAB on post 2015 to key
countries after MDG Review Summit.

Thursday July 1

UN-Water Presentation

Dr. Zafar Adeel, Chair, UN-Water & Director, UNU Institute for Water, Environment
and Health outlined the scope of UN-Water and touched on their major outputs and new
strategic directions. Potential areas for further collaboration were outlined as well as
specific opportunitiesincluding: aMDG side event, events leading up to Rio+20 (Green
Economics Conference— Dec 2011 & WF Marseilles— Mar 2012); targeted UN meetings
(COPs of UNFCCC, UNCBD and UNCCD); involvement with the new UN-Water
Regional Level Coordination Task Force; and building on the relationship with the
Regiona Development Banks; and joining forces 1Y S follow-up (half-decade). Members
thanked Zafar Adeel for his presentation, engaged in a substantive discussion and
identified specific future activities.

Information sharing

The fact that, even now, there seem to be turf battles taking place within UN-Water was
raised. Some agencies seem to have the perception —what do we get out of
coordination? The answer should be that UN agencies are meant to serve countries and
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not their own interests— till, there appears to be alot of defensiveness and reluctance to
share information. Zafar Adeel agreed that there were turf battles in the beginning, but
things are improving. For example, UN-Water funding has been a catalyst for bringing
agencies together — money isagood integrator. Intermsof UN-Water reports, al the
agencies come together on shared and consistent messages. We are finding creative ways
to reduce friction, he said. On the country level, there are challenges for the UN to work
in an integrated way around water. In Tgjikistan, Zafar Adeel explained, UN-Water
worked with the country team to develop country briefs that identify the national
challenges for water and sanitation issues. The hope isthese briefs can be used to target
aid.

Assessing I mpact

A member asked if UN-Water had estimated and tabulated, across the UN-Water
members, what financial resources are available and how they are used. This
information, she said, would be useful to UNSGAB to understand what individual
programmes are doing — since the Board is interested in making things happen. In
presenting itswork at times, UN-Water focuses on the reports it iswriting, rather than
showing how UN-Water member’'s money and work is leveraging greater investments or
is making things happen on the ground. Zafar Adeel said UN-Water is calculating how
much members spend on water issues, thisis not so difficult. Interms of leveraging,
there is a sense that the leveraging impact is significant — however, the important
guestion to answer iswhether thereis a shifting priority for water within the UN-System.
At this point, we can’'t say yes, he said, but within 2 to 3 years, UN-water should be able
to document the changes within the UN system. The fact that the GLAAS report presents
a compendium of donor investment wasraised. Donor investment for water and
sanitation will not increase significantly, and if it does, such investments don’t go to the
countries most in need. Countries are doing their own investments. 1f UN-Water could
look at the needs and outlook around water and sanitation, without a donor-focus, that
would be a product that the world really needs.

Points of Collaboration

UN-Water provides UNSGAB with a one-window shop into the UN system, Zafar Adeel
said. It was suggested that UNSGAB could be a useful mechanism to mainstream water
messages and approaches into the UN system — one place could be the Chief Executive
Board. Zafar Adeel said the onusis on UN-water to develop the messages and he invited
UNSGAB to identify which messages should be taken to the CEB level. A member
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suggested a practical approach involving a close reading of both the Hashimoto Action
Plan 1l and the UN-Water work plan to identify advantageous opportunities for
collaboration. The fact that UNSGAB can not really influence UN operations was raised
by amember.

Zafar Adeel explained that UN-Water isworking in an organic way with the WOPs
Alliancein an effort to bring them into the UN-Water envelop — thisis an interesting
example of UNSGAB floating an idea— and then it movesinto UN-Water’'s
implementation agenda.

Next steps

The following specific opportunities for collaboration were identified.
UN-Water and UNSGAB will work closely on the Sustainable Sanitation 5 Y ear
Driveto 2015
UN-Water and UNSGAB will identify several publications to collaborate on.
UN-Water and UNSGAB will explore hosting a side event during the Marseille
World Water Forum and the 2010 MDG Summit side event.
UN-Water and UNSGAB will build on the outcomes of the Sick Water report and
the UN-Water wastewater taskforce to build momentum for wastewater
collection, treatment and reuse issues

Closed session: finalization and endor sement of strategic decisions
Members met in closed session to € aborate on earlier discussions and to consider
strategic issues pertaining to the Hashimoto Action Plan 11.

Wrap-up Session

Working mechanisms

Francois Guerquin asked for views on having working group teleconferences in advance
and then foregoing working group sessions during UNSGAB meetings, as was done for
the Singapore meeting. Members agreed that having the opportunity to discuss all
working group areas in plenary was useful. Several asked that in special cases working
group meetings still be held. A member asked that any decisions on which the Board is
asked to decide be clearly delineated in writing by the secretariat. Also a summary of
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decisions taken by the Board during meetings should be made available after each
UNSGAB session.

Next steps
In future, working group teleconferences will be held between 4 to 2 weeksin
advance of UNSGAB meetings. Except in certain cases, working group
discussions will take placein plenary.
Decisions to be taken by the Board will be clearly presented to the Board in
writing.

Representation issues for UNSGAB board members

The proposal to recommend to the Secretary-General to invite HE Mr. Sheik Diab Bin
Zayid Al Nahyan , head of Abu Dhabi Water and Electricity Authority wastabled. In
addition, the Chair mentioned that Board member Wang Shucheng had indicated he was
less and less available for Board activities. The proposal to recommend to the SG that
HE Mr. Chen Lel Minister of Water Resources, Chinareplace HE Mr Wang Shucheng on
the Board was discussed.

Next steps
Both membership proposals were positively considered and the secretariat agreed
to follow-up.

15" Board meeting and future sessions

Board members welcomed the generous offer by the Republic of Koreato host the next
meeting, 29 Nov. — 1 Dec. 2010 (with arrival by Nov. 28 in time for the informal working
dinner). Current options for the meetingsin 2011 include Brazil (with some funding
from the Inter-American Development Bank) or Abu Dhabi. Thereisaso a potential
offer from Morocco. Support for having a future meeting in Sub-Saharan Africawas
voiced.

Next steps
Antonio Miranda agreed to pursue funding and support with Brazil

Omar Kabbaj will pursue funding and support in Morocco

Financial situation
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Francois Guerquin reported that pledged funds are secured to allow for UNSGAB to
function until the end of 2011. A proposal for Gates Foundation funding is being
prepared.

Closing
The Chair thanked again the Government of Singapore and the ADB for their gracious

support. The Board also personally thanked all the PUB staff and students who had
provided excellent logistical arrangements for the meetings. The Chair thanked members
for their hard work and officially closed the 14™ meeting by encouraging all members to
follow-up on their commitments before meeting in Korea.
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